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Ref No. 01/CS/SE/001/92755

June 12,2017

The Manager, Listing Department The Secretary

National Stock Exchange of India Limited The Caleutta Stock Exchange Ltd
5" Floor, Exchange Plaza 7, Lyons Range

Bandra Kurla Complex Kolkata —~ 700 001

Bandra East

Mumbai — 400 051

The Manager, Listing Department

BSE Limited

1* Floor, New Trade Ring, Rotunda Building
Phiroze JeeJeebhoy Towers

Dalal Street

Mumbai — 400 001

Sub: Outcome of the Adjourned Board meeting held on 12.06.2017
Dear Sir,

Further to our letter Ref No. 01/CS/SE/001/92743 dated 01.06.2017, the Board of Directors at their
adjourned meeting held today inter-alia considered and approved the Consolidated Audited Financial
Results of the Company for the year ended 31" March, 2017, pursuant to Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015, a copy of which is enclosed

herewith.

We also enclose herewith two separatc Audit Reports by M/s. Price Waterhouse, Chartered
Accountants and M/s. H.S. Bhattacharjee & Co., Chartered Accountants, our Joint Statutory
independent Auditors, along with Statement on Impact of Audit Qualifications for the Financial Year
ended 31% March, 20} 7 (Consolidated) separately for each Audit Report.
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SIMPLEX
INFRASTRUCTURES
LIMITED

REGD. OFFICE :
AN 1SO 8001 - 2008 *SIMPLEX HOUSE', 27, SHAKESPEARE SARANI, KOLKATA-720 017 {INDIA)
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The Adjourned Board Meeting commenced at 12.00 noon and concluded at 4.30 p.m.

This is for your information.
Thanking You,

Yours faithfully,
For SIMPLEX INFRASTRUCTURES LIMITED

e

B. L. BAIORIA
Sr. VICE PRESIDENT & COMPANY SECRETARY

Enc: as above.
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) Charlered Accounianis

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF SIMPLEX INFRASTRUCTLURES LIMITED

Report on the Consolidared Indian Accounting Standards {Ind AS) Financial Statementy

1

L

W have audited the accempanying consolidated Ingd AS fnancal ststemems of Simplex
Infrastructures Limited {he:einafter reforred 1o as “the Hofding Company”) and its subsicinres
(the Holding Company and s sebeidiaries together referied to a5 the “the Greup™); s jont
venturDs antd associate comoanies; {refer bMoie 28 to the attachad canslidated Ind AS firanclsl
starements), comprising she Consofidated Balante Sheet as oy 31% Parch. 2017, the
Consolidated Statemient of Profit and Loss linvlading Other Comprehensive Incomel, ihe
Conselidated Statrment of Cash Figws and the Consolidated Statement of Changes in Enuity fos
the year then endar, snd a summary of significant accqunting policles and oher oxplanstary
Intarmarian prepared based en the relevant records therstnafter raterred t an " the
cansulidated nd As financial statements™).

Management's Responsibility for the Consolidated {nd AS Firancial Statements

2

Tha Hn!ding Carrpany's Board of Dirartars is responiible for the preparation of ihese
consalidated tnd AS financial statemenis in tesms of the requirements of the Companies Adt,
2013 {'hereinatter referred 1o as the Act’} that give 4 troo and fair view of tha consolidated
finauddal  position, consolidnier  fnancial performance, consclidated cash flows  and
fonsolidated changes In eauity of the Group intlagding its assodiate companies and joint
venitures in gecordancs with accounling principles generally accepted in india induding the
Indian Ascauning Standards specified fj the Cempanies {Indian Accounting standards) Hules,
2015 (35 amended) under Section 133 of the Ac. The Holding Company’s Board of Dircctors is
alsa resoonsible for”ensuring accisracy of records including financial informatign corsidercd
necassary for the ireparation of consolidated Ind AS financial statesents. The respeetive Board
ot Directors of the caompanies induded in the Group.and of its assodate <o panies and joing
venleres are respensibile far maintenance of adequate accounting records in accardance with
the provions of the Act {or safeguarding the assets of the Group and its associates companing
andt joint veniures respectively and for areventing and detecting frauds and ather lrrepularitios:
the selection and application ol appropriate acceunting policies: making judgments and
estimates that are reasonable and prutsnt; and the design, implementatn and maihteannce
of sdequate zernal finandial contels, that were operating effoctively Ior epsuring the
accuracy ang completeness of the zccounting records, refevant to the preporation and
presentation of the finandal statermenrs that give & true and Jair view and ara free from
raterial misstatement, whether dur to fraud or error which has been 1sad far the purpose of
preparation ol the cinsalidated nd AS financial staiements By the Directors at the Hilairig
Cormpany, a3 aforesaid, ' '

Auditof's Responsibility

3.

Our responsibility is fo exprass an opipian Dii thest consolidated Ind AS finenen! sistoments
Dased on our audit. White conducting rhe audit, we have taken intd acenunt the provisions of
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k)

theAct and the Rules made thoreunder mcluding the accounting standards and matters which
dre required ta e inciuded 1 the audit opart

We conjucted our audit of the consolidzted ing 4% finzincial statements in accordance with the
Sandards on Audiung specifieas under Seczion 143020] of the Act and other apnhcable
aUthoritative pronouncemenis 155ued by the tnstitute of Charterod Secaunrants of India. Thgse
Standazds ano pronouncaments require that we comply with ethicst requirements and nten and
prrform the audit to obtain ressonable asturance about whether the consoligaien Ind AS
financr statements are free from matenas misstatemsn:.

A audit rnvolvzs pertorming procedures 10 sbrain audic evidence about the amounts and
disclosures In the consotidaled ing-AS fnansia statements. The procedares selected doepond on
the auditar’s judgement, including the assessment of the risks of makerial misstatament of the
consalidated Ind AS Bnanciat stalements, whether dug 1o frauil or eiror. In miaking those risk
ais0ssments, the ruditor considers internal financial control refevant to the Holding Company's
nreparation of the conselidaren hut AS Frnangdial statemants that gihe A true and fair view, in
arder 16 design gudit procedurds that are sppropriate in the crcumslances, An audit alve
includes cvaluating the appropriatencss of the accounting policies used and the redsonableness
of the weoounting esfimates made by the Holding Company's ‘Board of Directors, as well as
evaluating the vverail presentation of the consalidated Ind AS finandial statemernds.

We believe that the audit evidence obtzined by us and the audit ewdence ohtained by the
ather auditors i terms of thair reparts referred o ia sub-paragraph 19 of the Other Matters
paragraph briow &s sulficient and appropriate to provide 2 2asis for cur yuaslified audit ofmian
on the cencolidated Ind AS Yinancial statements.

Basis for Qualified Oplnion

We draw vour allention to Mote 35 ta the consolidated Ind AS financial statements in respect
of cestain projects relating to a customear of the Helding- Company veherein the Managemeary
has considernd Trade Receivables apgiegating Rs. 5,083 Lakhs {Nety: Unbilled Revemic
apgregaiing Rs, 4,657 Lakhs and Aetentlon Money aggregating Re.615 Lakhs {distloscd under
Othgr Current Assetsy, as geod and fully recoverable for the reasons staled thersia I view of
pending legal procecdg against the customer and lack of adeguate informatian, we are
unable te commens un the extent of recoversbility of these balsnces. The irmpacl of this matter
on Frade Receivablies, Other Current Assors, Total Current Assets, Toial Assats, Othor £quity,
Equity attributable o owners of Simples infrastructuros timited, Total Equity and Total Equiry
and Liahilities as at 31% March, 2017; Other Expenses, "l otal Expenges, Prafit before Excoptional
ftems, Share of Met Profits of Investeents accounted for using Equity Method and Tax |, Frofit
before Fxeeptional ltems and Taw, Profit befome Tax from Continuing Opirations, Telal Fax
Lxpotse of Continuing Dperations, Proft fam ‘Cpnlirming Qperativns, Prafit {or the Yot Total
Comprehensive tncome for the Year, Profit sttehutable 10 Dwners of Simplex Infrastructures
bimited, Towdl Comoarchénsive totome atributzble te Owners of Simplex Infraskruciires
tirrnted, Esrnings Per Eguity Share for Profit from Lontinuing Operations attributable 1o Gwnars
of Sinples Inlrastrustures Limiled ard Earnings Per £quity Share for Profit trom Contmuing and

Xamalaiaya Cen're, Roo No. 318, 3rd Floor, 156A. Lenin Sarant. Kolkala - 700 013
Telg Fax (D23] 2215-0322 7 0832, &-ma¥ © hshhattacharjeef@gmail com
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continued Uperations attributable to Owners of Simpiex infrastruciures Limitod for the vaear
snted 31 March, 2017 15 presentiv not asceriainable.

Qualified Opsinion

8. [0 our opmion and ta the hest of our infarmaiion and accocding to the avplanstions given t© us,
eeept for the indeierminaie affects of the matters referred ta 1a paragrash 7 ahove, the
aresaid consalirated ing AS finapcial stdtements gve the nformation reawted by the A n
the miannet 50 requeed And pive a true and fair views in conformity wiih the accounting
oringipter generally secepree v India of the consolidazer state of affairs of the Grawn s
A550010t¢ COMPanies and jomt ventares as at 31 March, 2017, ano ther consolidaias toal
wwmpiehensive incame (egrnprising corsalidated profit and consolidaied oyer COmprEhensive
mncome), their consolidated cash flows and consolidaied chanpes in equity ior e year ended
on that date, -

Emphasis of Vatter

5. We draw your attention 1o the Nole 34 to the tonsoficated Ind. AS financial -stitements
regarding autstanding batances as at 31 March, 2017 on acconnt 61 retention money not due
for coltection under respactive contracls, unbified revenie and fidbility towards retention
money Lhat have buen accounted for af transactional value and disclosed under Other Current
Atsots / Othor Current Llabilizles respectively and we ape i the agropment with the views of
the mianagamant a5 sl out in thi: gaid Nate.

Dur apinfon is ant quaiified in fespeci sl this maller.
Other Matters

10. -we dig ot sudht the finandal strtements/ financial information of five zubsidiaries whose
finoncia! staterhents/ dnancial information reflect total asseis of 8s. 2,775 Lakhs and ret assets
of 5. {305) Lakhs.as al 31 March, 2017, total revenue of Rs. 1,574 Lakhs, tetal romprehensive
incarne (comprising loss and oiher comprehensive incomel of Rs. 18 Lakhs and nel cash flows
amourting to Rs. 1,528 lalhs for the vear ended on that date, as considerod in she
tonsolidated tad AS financial sitatements. The consolidated Ind AS financial statements alsa
indude the Group’s share of total camprehensive income {comprising Profit/iiosst and other
omprebensive incomel of Rs. {361) Lakhs and R5.173 Lakhs for the year ended 31¢ Merch;
2017 as censidered in the consolidated Ind AS financial stafements, in respact of three
assuciaie companies and ene jomnt venture respectively, whose fimandal statements/ financial
infarmatian have not been sudited by us. These fnancial siatements/ Sunancial infarmation
hive been oudited by nther auditors whose reports have bezn furnished 10 us by (5o
Fanggement, and our gpinion on the consoldated ind AS financial statemenss, in so far as i
relates to the amounts and disclosures included in resoact of these sunsidiaries, joint ventures
and sxsocate companies, ang our report in terms of sub-sections {3} of Section 343 of the Aq,
insofar as it relates 10 1he dloresaid subsidisrizs, joint ventures and associzte companias, iy
based solaly on the reports of the other auditors.

Ramalalaya Centre, Room o, 316, Srd Floor, 1584, Lenin Satane Kotkata - T00 913
Tole Faz ' (G32) 22459223 7 OB3Z, E-mall habhattachajes@Bamat com
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The financial statements of (1) one subs diary lncsted outside india, included in the consolidated
Ind 45 finaricial ctatamenzs which constitutes tora assets of Rs, 88 Lakns and ret assets of Rs.
77 Lakhs as st 31™ March, 2017, total revenue of Rs N, tolal comprerensive incoms
{comprising iosy arxd other camprenensive incameaf of Bs. 2 Lakhs and net cash flows amounting
1o Rs. 1 Lekk for the year then onded; and () oneg jnint vanture Jocated outside ndia, whieh
constitutes Lotal comprehensive iconte [compnsing protit ana other comprehensive incoma)
of Ra. 173 Lakhs for the yeoar then ended, have been prepared in accordance with accounting
pnnopies gonerally secapted in thesr respective cauntries and have been audites by other
auditors under generally sccepted auchting standards appheable in thesr respective couniries!
The Hokling Company's Management has converted the Tinanua statements of such
subsigiaryfjoint venture tocated outsice indva from the accounting prnciples gensrally
accaptec in thelr respeetive countres 1o the accounting nrinoples generally accepted in india.
Whe have audited these conversion adji.stments macde oy the Holding Company’s Managomeri,
Qur agirion insofar as it relates 1o the balances and aifzirs of such subsidiary/ joing venture
lotated culside Incia is based on tha reports of other auditors and the conversion adjustments
pregpared by the Managoment of the Hoiding Comaany and avdited Dy us.

Our opinign un the consalldated Ing AS finane al statements, and our report on Othes Legal and
fegutatary Requirements belaw, Is net modiSed in respect of the abave matters with réspect
16 nur refiance an the work done and the reports of the other auditors.

12, 7ne comparstive franciat informatign of the Group for the yenr ended 317 March, 2016 and
l e transitsan date opening balance sheet as at 1% Aprit, 2015 incduded in these consdlidated
tad AS financial statenients, are based on the previously issved statutory consolidated financial
staternents for the years ended 31 March, 2016 and 317 tdarch, 2015 prepared in aceordance
with the Compames [Accourting Stardards) Rules, 2006 (a8 amended) which wrre audiiad by
ws, an which we expressed a modified epinien dated 30™ May, 2016 and an unmodifiag cpininn
dated 26% Ray, 2015 respectively. The modification in the opinion dated 3¢ May, 2018
related -n son-availability of financial information in respect of 2 foreign subsidiary wheh
hecame an assaciaiv diring the year. The caid associate has been appropriatdy accounted for
in the camparative period prosented in these consolidatad Ind AS financial statements, The
adiustinents to those consalidated fnancial statements for the differences In sccounting
principies adopted by the Holding Company on transition to the Ind AS have been auglicd by
g,

Qur opirian is nat qus‘lfiﬁéd in respoct ol this matter.

13, We have been appointed as joint suditors of the Company alang with M/s Prize Waterholise,
Chartereid Accourtents [the Sjoint -auditos). We are Issuing a scparate audit repari in
accordante with tie requiraments of 34 299 "Responsibility of Joint Auditors” in view ot the
differcnee &F ogidion with the jolot auditor regardiog the mawer reporfted in warageaph 7
ahsive,

O aapinian i3 vot qualified inrespect of 1his matter,

-
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Heport on Other Legal and Repulatary Requirements

As reouired by sub secuan 3 of secnion 143 ¢f the Act, we repor, to the ext=nt sanlicabie, that:

13t

iy

]

We havi SOoUgRT and oxeept for the indeterininate coffects of the manters ~eferred ta
paragrapn 7 abave, gbtained all the mnfarmation and exphnatmn which 16 the best of our
knowledge and beilef were necessary for the purposes of owr audit of ihe aforessid
consafiifated Ind AS-finznciat statemenrs.

I qur apinion, except for thedindatermtingle effecis of tha matters referred 10 in paragraph 7
abave, preper boaks of acteunt as roguired by law maintamed by the Hoiding Company, its
substtiar ey included in the-Group, associme companies and jpint venture incarperated in India
nicluding retevant recerds relating to preparation of the afaresaid consolidezed 1nd a5 financis:
statements have been kent so far as i appears from our examination of those oooks and
records of the Holding Company and the reporns of the other duditors.

(<} 1he Consolidated Batance Sheet, the Consahdatred Statement of Profit and Loss {intleding other

compiehangsive income), the Consofldated Cash Flowr Statement and the Consolicaled
Stateatent of Changes In Eauity dealt with by this Repart are in agreement with the relevant
braks of account maintaingd by the Helding Company, its subsidiaries included in the Group,
associnte companias and joint vanture orporated in Indin including relevant records relaling
to the preparation af the ;:Dns,qlidaie:j ind A% financial staiements,

In oUr apirion, exeept for ihe indeterminate effects of the matter referred te in paragraph' 7
above, tve aloressid consolidated Ind AS finandial siatements comply with the jadisn
Accounting standards specified under Section 133 of the Act.

On the brsis of the written répresentations réceived from the directort of the Hedding Company
taken on rocord by the Board of Directors of the Holding Company angd the reparts of the
statutary auwditers of #s subsidiary companies, associate companies and joint veriuvre
incorporated n India, none o the directors of the Group comaznics, its associate companies
and joint venture incorparated in India is disgualified 23 on 33 March, 2017 from raing
appointed as a divector i terms of Section 164 {2} of the At

The qualification selazing to the maintenance of accounis and other matters. conneccted
therewkh aro as stated in the Basis for Qualified Opinion paragraph above.

Wil 1esper 10 ihe adequacy of the internal finonciat conlrols over financial reparting of 1he
Holding Company, tS subsidiary companies included in the aroup, fsscciate companies and
foint venture incorparatest in India and the operating effectivencss of such centrols, refer to our
separate Report in &nneaurs &,

Kamaiatayo Centre, Room ho. 318, 3id Flogr. 186A, Lenin Sarani, Kotkatn - 702 012
Tele Fax © {033y Z215-8323/ 0832, k-mail: hsbhattacharjea{_}gmaul_co:.3
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th. With resnect ra the ather mattars to be incleded in the fuditors” Report in accordancs with
Rule 11 of the Companies (Aadit and Auditors) Rales, 2014, in our opinton 578 o the bast of
Qur :pionmation and according 1o tiwe axptanations givern 1o us:

I the consolidated tna AS financiat statements disciose the imoac, A any. of pending
ihgations as a7 33 March, 2017 on the consolidated financial pesition af the Gioums, s
assndiaie comyanses and jomnt ventures — Reber Note 32 1o the consohdated ind AS finand st
statemarnts,

H. The Holding Company has made provision as at 31* March, 2017 as required pnder
applizabite 3w or accounting standards, for matetial foresesable Josses, if any, on long-icrm
contiacts indlutng derrvatdve coniracts — Refer Note 36 to the consohduted ind &S finaneial
statements. Subsidiary companies induded 1 the Grou, assotiate companes and jong
ventures, did ant have any fong-term contracts incuding dervative  contracts as At 31%
Wiareh, 2617 lor which tnoie were any materint foresceable lostes other than m case of
Raichur Sholapur T:ansmission Company Private. Umiltec, an assoc.ate company, sugiten hy
anoilier firm of chartered ageountants, who vide their renort dater 26% iy, 2017 have
reporied as follows,

"The Corspany bis made provision, as requited unler the applicable law ar soaounting
Cstaniards, for material foreseeable logses, if any, on long-term cdnfracis including
decvative contracts,”

af, - There has heen no delay in transforring amounts, required te be trantforred, 1o the
twvestar Eduetition and Protection Fund by 1he Holding Company during the yoat endag 318
Mareh, 2017. There were ro amounts which were required 16 be fransiesved to the
Investor Education and Protection Fund by the Holding Company's substdisry companies
included in jzhp Group, associate companies and joint venture tcarporated in Frcia during
the vrar entled 32 March, 2077,

. The Group has provided requisile Jdisclosures in the rcorsalidated ind AS financlsl
statements 45 Yo holdings as well a4 dealings in Specified Bank Notes during the pariod
from 08" Navember, 2015 to 30" December, 2015, Based an audit oroLedures and re ving
on the Managament representation, we report that the disclpsuras ate in sccardance with
the books of account maintained by the Holding Company and ks subsidiary compzaies
tnclurded in tha Grous ihcorporated in India and as producod (o us by the #anagement -
Etfer Note 37 to the consntidatad Ing AS financial statements.

For HS. Bhattacharjes & Co.
Lirm Registrotion Number: 3223038
Chartercd Accountanis

‘,. L—:--'-\\ /'—
{H.5. Bhattacharjes)

Pariner Kolkaia
Membership Number: 50370 12" Juma, 2017
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF SIMPLEX INFRASTRUCTURES LIMITED

Report on the Consolidated Indian Accounting $tandards (Ind AS) Financial
Statements ’

1.

We have audited the accompanying consolidated Inc AS financial statements of Simplex
Infrastructures Limited (hereinafter referred to as “the Holding Company™) and its subsidiaries
(the Holding Company and its subsidiaries together referred to as “the Group™, its joint
ventures and associate companies; {refer Note 28 to the attached consolidated Ind AS financial
statements), comprising the consolidated Balance Sheet as at March 31, 2017, the consolidated
Statement of Profit and Loss {including Other Comprehensive Income}, the consolidated Cash
Flow Statement and the consolidated Statement of Changes in Equity for the year then ended
and a sursnary of significant accounting policies and other explanatory information prepared
based on the relevant records (hereinafter referred to as “the consolidated Ind AS financial
statements”).

Management's Responsibility for the Consolidated Ind AS Financial Statements

2.

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated Ind AS financial statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred to as “the Act™).that give a true and fair view of the consolidated
financial position, consolidated financial performance, consolidated cash flows and consolidated
changes in equity of the Group including its associate companies and joint ventures in
accordance with accounting principles generally accepted in India including the Indian
Accounting Standards specified in the Companies (Indian Accounting Standards} Rules, 2015
(as amended) under Section 133 of the Act. The Holding Company’s Board of Directors is also
rasponsible for ensuring accuracy of records including financial information considered
necessary for the preparation of consclidated Ind AS financial statements. The respective Beard
of Directors of the companies included in the Group and of its associate companies and joint
ventures are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and its associate companies and
joint ventures respectively and for preventing and detecting frauds and other irregularities; the
salection and application of appropriate accounting policies; making judgements and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a truc and fair view and are free from material misstatement,
whether dugz to fraud or error, which has bezen used for the purpose of preparation of the
consolidated Ind AS financial statements by the Directors of the Holding Company, as aforesaid.

Aunditors’ Responsibility

3.

Qur responsibility is to express 2n opinion on these consolidated Ind AS financial statements
based on our audit. While conducting the audit, we have taken into account the provisions of the
Act and the Rules made thercunder including the aceounting standards and matters which are
required to be included in the audit report.

We conducted our audit of the consolidated Ind AS financial statements ia accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable .
authoritative proncuncements issued by the Institute of Chartered Accountants of India. Those
Standards and pronouncements require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated Ind AS
financial statements are free from material misstatement.

Price Waterhouse, Plot No. Y 14, Block EP, Sactor V, Salt Lake Electronic Complex, Bidhan Nagar,
Kolkata - 700 091

T: +01 (33} 2357 9260, +91 (33) 2357 7600, F: +91 (33) 2357 7496

Head office: Plot No. Y 14, Block EP, Sector V, Salt Lake Electromic Complex, Bidhan Néger, Kolkata - 700 091
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INDEPENDENT AUDITORS' REPORT

To the Members of Simplex Infrastructures Limited
Report on the Consolidated Ind AS Financial Statements
Page 2 of 6

5. An audit involves performing procedures 1o oblain audit evidence about the amounts and
disclesures in the consolidated Ind AS financial statements. The procedures selected depend on the |
auditors’ judgement, including the assessment of the risks of material misstatement of the |
consolidated Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding Company’s
preparation of the consolidated Ind AS financial statements that give a trie and fair view, in order to
design audit procedures that are appropriate in the circumstances. An audit alse includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the acccunting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall
presentation of the consolidated Ind AS financial statements.

6. We belicve that the audit evidence obtained by us and the audit evidence cbtained by the other
auditors in terms of their reports referred to in sub-paragraph g of the Other Matters paragraph
helow, is sufficient and appropriate to provide a basis for our qualified audit opinion on the
consolidated Ind AS financial statements.

Basis for Qualified Opinion

7. We draw your attention to the {ollowing :

(a) Note 3¢ to the consolidated Ind AS financial statements regarding the cutstanding balances as
at March 31, 2017 on account of retention money not due for collection under respective
contracts, unbilled revenue and liability towards retention money that have been accounted for
at transactional value instead of at fair value and disclosed under Other Current Assets / Other
Current Liabilities instead of Other Financial Assets / Other Financial Liabilities, which is not in
accordance with the requirement of Ind AS 11 “Construction Contracts” read with Ind AS 109
“Financial Instruments” and Ind AS 32 “Financial Instruments: Presentation”. The impact of
this matter on Revenue frem Opcrations, Other Income, Total Income, Finance Costs, Other
Expensss, Total Expenses, Profit before Exceptional Items, Share of Net Profits of Investments
accounted for using Equity Method and Tax, Share of Net Profits of Associates and Joint
Ventures aceounted for using Equity Method, Profit before Exceptional Items and Tax, Profit
before Tax from Continuing Opcerations, Total Tax Expense of Continuing Operations, Profit
from Continuing Operations, Profit for the Year, Total Comprehensive Income for the Year,
Profit attributable to Owners of Simplex Infrastructures Limited, Total Comprehensive Income
attributable to Owners ef Simplex Infrastructures Limited, Earnings Per Equity Share for Profit
from Continuing Operations attributable to Owners of Simplex Infrastructures Limited and
Earnings Per Equity Share fer Profit from Continuing and Discontinued Qperations attributable
to Owners of Simplex Infrastructures Limited for the year ended March 31, 2017; Investments
accounted for using Equity Method, Total Non-current Assets, Trade Receivables, Other
Financial Assets, Other Current Assets, Total Current Assets, Total Assets, Trade Payables,
Other Current Liabilities, Total Current Liabilities, Total Liabilities, Other Equity, Equity
attributable to Cwners of Simplex Infrastructures Limited, Total Equity and Total Equity and
Liabilities as at March 31, 2017 is presently not ascertainable.

(b) Note 35 to the consolidated Ind AS financial statements in respect of certain projects relating to
a customer of the Holding Company wherein the Management has considered Trade
Receivables aggregating Rs.5,083 Lakhs (Net); Urhilled Revenue aggregating Rs. 4,657 Lakhs
and Retention Money aggregating Rs. 615 Lakbs (disclosed under Other Current Assets), as
good and fully recoverable for the reasons stated therein. In view of pending legal proceeding
against the customer and lack of adequatc information, we are unable to comment on the extent
of recoverability of these balances. The impact of this matter on Trade Receivables,-Other

Fan 3ot
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Current Assets, Total Current Assets, Total Assets, Other Equity, Equity attributable to Owners
of Simplex Infrastructures Limited, Totlal Equity and Total Equity and Liabilities as at March 31,
2017; Other Expenses, Total Expenses, Profit before Exceptional Items, Share of Net Profits of
Investments accounted for using Equity Method and Tax , Profit before Exceptional Items and
Tax, Profit before Tax from Continuing Operations, Total Tax Expense of Continuing
Operations, Profit from Continuing Operations, Profit for the Year, Total Comprehensive
Income for the Year, Profit attributable to Owners of Simplex Infrastructures Limited, Total
Comprehensive Income attributable to Owners of Simplex Infrastructures Limited, Earnings
Per Equity Share for Profit from Continuing Operztions attributable to Owners of Simplex
Infrastructures Limited and Earnings Per Equity Share for Profit from Continuing and
Discontinued Operations attributable to Owners of Simplex Infrastructures Limited for the year
ended March 31, 2017 is presently not ascertainable.

Qualified Opinion

8,

In our opinicn and to the best of our information and according to the explanations given 1o us,
except for the indeterminate effects of the matters referred to in paragraph 7 above, the aforesaid
consolidated Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the consolidated state of affairs of the Group, its associate companies and joint
ventures as at March 31, 2017, and their consolidated total comprehensive income (comprising
consolidated profit and consolidated other comprehensive income), their consolidated cash flows
and consolidated changes in equity for the year ended on that date.

Other Matters

9.

10.

We did not audit the financial statements/financial information of five subsidiaries, whose financial
statements/ financial information reflect total assets of Rs. 2,775 Lakhs and net asscts of Rs. (305)
Lakhs as at March 31, 2017, total revenue of Rs. 1,574 Lakhs, total comprehensive income
(comprising loss and other comprehensive income) of Rs. 16 Lakhs and net cash flows amounting to
Rs. 1,528 Lakhs for the vear ended on that date, as considered in the consolidated Ind AS financial
statements. The consolidated Ind AS financial statements also include the Group’s share of total
comprehensive income {comprising Profit/loss) and other comprehensive income? of Rs. (361)
Lakbs and Rs. 173 lakhs for the year ended March 31, 2017 as considered in the consolidated Ind AS
financial statements, in respect of three associate companies and one joint venture respectively,
whose financial statements/ financial information have not been audited by us. These financial
statements/ financial information have beea audited by other auditors whose reports have been
furnished to us by the Management, and our opinion on the consclidated Ind AS financial
statements insofar as it relates to the amounts and disclosures included in respect of these
subsidiaries, joint ventures and associate companies and our report in terms of sub-section {3} of
Section 143 of the Act insofar as it relates to the aforesaid subsidiaries, joint venture and associate
companies, is based solely on the reports of the other auditors.

The financial statements of (i) one subsidiary located outside India, included in the consolidated
Ind AS financial statements, which constitutes total assets of Rs. 88 Lakns and net assets of

Rs. 77 Lakhs as at March 31, 2017, total revenue of Rs, Nil, total comprehensive income
(comprising loss and other comprehensive income} of Rs. 2 Lakhs and net cash flows
amounting 1o Rs. {1) Lakh for the year then ended; and (ii) one joint venture located outside
India, which constitutes total comprehensive income (comprising profit and other
comprehensive income} of Rs. 173 Lakhs for the year then ended, have been prepared in
accordance with accounting principles generally aceepted in their respective countries and have
been audited by other auditors under generally accepted auditing standards applicable in their

Aalkald
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11,

12.

respective countries. The Holding Company's Management has converted the financial
statements of such subsidiaryjoint venture located outside India from the accounting
principles generally accepted in their respective countries to the accounting principles
generally accepted in India. We have audited these conversion adjustments made by the
Holding Company’s Management. Qur apinion insofar as it relates to the balances and
affairs of such subsidiary/ joint venture located outside India is based on the reports of
other auditors and the conversion adjustments prepared by the Management of the Holding
Company and audited by us.

Our opinion on the consolidated Ind AS financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors.

The comparative financial information of the Group for the year ended March 31, 2016 and the
transition date opening balance sheet as at April 1, 2015 included in these consolidated Ind AS
financial statements, are based on the previously issued statutory consolidated financial
statements for the years ended March 31, 2016 and March 31, 2015 prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 (as amended) which were audited by us, on
which we expressed a modifted opinion dated May 30, 2016 and an unmodified opinion dated
May 26, 2015 respectively, The modification in the opinion dated May 30, 2016 related to non-
availability of financial information in respect of a foreign subsidiary which became an associate
during the year. The said associate has been appropriately accounted for in the comparative
period presented in these consolidated Ind AS financial statements. The adjustments to those
consolidated financial statements for the differences in accounting principles adopted by the
Holding Company on transition to the Ind AS have been audited by us.

Our opinion is not qualified in respect of this matter.

We have been appointed as joint auditors of the Company along with M/s H.S Bhattacharjee &
Co., Chartered Accountants (the ‘joint auditor’). We are issuing a separate audit report in
accordance with the requirements of SA 299 “Responsibility of Joint Auditors” in view of the
difference of opinion with the joint auditor regarding the matter reported in paragraph 7 (a}
above,

Our opinion is not qualified in respect of this matter,

Report on Other Legal and Regulatory Requirements

13.

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and except for the indeterminate effects of the matters referred to in
paragraph 7 above, obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consotidated
Ind AS financial statements.

(b) In our opinion, except for the indeterminate effects of the matters referred to in paragraph 7
above, proper books of account as required by law maintained by the Holding Company, its
subsidiaries included in the Group, associate companies and joint venture incorporated in India
including relevant records refating to preparation of the aforesaid consolidated Ind AS financial
statements have been kept so far as it appears from eur examination of those books and records
of the Holding Company and the reports of the other auditors. .

Kolrate
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(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including other
comprehensive income), the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained by the Holding Company, its subsidiaries included in the Group, assaciate companies
and joint venture incorporated in India including relevant records relating to the preparation of the
conselidated Ind AS financial statements,

‘ (d} In our opinion, except for the indeterminate effects of the matter referred to in paragraph 7(a)
above, the aforesaid consolidated Ind AS financial statemments comply with the Indian Accounting
‘ Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding Company
taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors of its subsidiary companies, associate companies and joint venture incorporated in India,
none of the directors of the Greup companies, its associate companies and joint venture
incorporated in India is disqualified as on March 31, 2017 from being appointed as a director in
terms of Section 164 (2) of the Act.

() The qualification relating to the maintenance of aceounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above,

{g) With respect to the adequacy of the internal financial controls over financial reporting of the
Holding Company, its subsidiary companies included in the group, associate companies and joint
venture incorporated in India and the operating effectiveness of such contrels, refer to our separate
Report in Annexure A

{h) With respect 1o the cther matters to be included in the Auditors’ Reporl in accordance with Rule
1i of the Companies (Audit and Auditors) Rules, 2014, in our opinion and Lo the best of gur
information and according to the explanations given to us:

: 1. The consolidated Ind AS financial statements disclose the impact, if any, of pending litigations as
at March 31, 2017 on the consolidated financial position of the Group, its associate companies and
joint ventures— Refer Note 32 to the consolidated Ind AS financial statements.

ii. The Holding Company has made provision as at March 31, 2017 as required under applicable law
or accounting standards, for material foresezable losses, if any, on long-term contracts inciuding
derivative contracts - Refer Note 36 to the conselidated Ind AS financial statements. Subsidiary
conipanies included in the Group, associate companies and joint ventures did not have any long-
term contracts including derivative contracts as at March 31, 2o17 for which there were any material
foreseeable losses other than in case of Raichur Sholapur Transmission Company Private Limited,
an associate company, audited by ancther firm of chartered accountants, who vide their report
dated May 25, 2017 have reported as follows;

“The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts,”

iit. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company during the year ended March 31, 2017.
There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company's subsidiary companies included in the Group, associate
companies and joint venture incorporated in India during the year ended March 33, 2017.
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to holdings as well as dealings in Specified Bank Notes during the pericd from November 8, 2016 to
December 30, 2016. Based on audit procedures and relying on the Management representation, we
report that the disclosures are in accordance with the books of account maintained by the Holding
Company and its subsidiary companies included in the Group incorporated in India and as
produced to us by the Management — Refer Note 37 to the consolidated Ind AS financial statements.

For Price Waterhouse
Firm Registration Number: 301112E
Chartered Accountants

Pradip Law
Kolkata Partner

: iv. The Group has provided requisite disclosures in the consolidated Ind AS financial statements as
June 12, 2017 Membership Number 51790
|
I
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Statement of Audited C lidnted Finzncin! Results for the Year ended 31st March, 2217

(¥ in Iakhs)
Year ended
SLNa Parti¢wminrs 3Mat March 2017 Mat March 2004
(Ardited) (Andited)
linula tien
i, |lncome from Opernilony
ui | Revenue from Operations 361,249 48359
b | Onher Incomse § 4711
Tolnl Income 470,158 £09,071
2 Expwmses A ]
wi| Constnaction Mztenaly Conrur od 163,568 196041
by| Purchates of Siock-in-Trade n7 5
of| Changes ;n Imentories of Waork-im-Progress and Stock-in-Trade 1,135 54
d)| Cmplovee Benafity Expense 51,514 SN
¢} Sub-contrecten’ Chages 172.27% 173 468
0| Dineree Coats 44 496 43 857
23| Deprecration wid Amortitstion Expense 19,91 20,585
hifCrder Expenaes 101,521 5. L0
‘Total Eapensts 554734 £52.0%0
3. [Profil befnre excepiianal ltems, thare of net profit / {lons) of ltveatments acecunied for wsing eqolty method and tax 15.41% 16,122
4 |Shar: of net profit f (Joss) of associates and gour, ventures iccounted for wiing equity method ) {339
5. |Profit before exceptionnl ltemn & tax 15136 15,992
6. |Exceptions! Jtems . -
1. {Prufit before 1+ from rontinaing eperathona 15,136 15,992
3 |Tax Expense of continuing opcrations
&) |Current Tax (et of adjustment For earlier years) LX% 5,258
bY|13efarted Tax 516 {915}
9 Profi from ecnilnolng operations 13,424 11,672
Discontinoed operetign
10 |Profie/ (Less) from discontinued aperation before Lax (Refer notr §) - {1,139
11 |Tax Expense of discominued aperstion . .
12 |Prali1/ {laas) from di d nperation - {1,139)
1},  |Prafit for the yesr 13,424 19,533
Attribntable 10 :
Owness of the Company 13678 10,752
Non-eontroflng rereat (254} (229}
14, |Olher Comprehensive Income, net of income (a1 {1.231) pyi]
Attribatable to
Cratiers of the Company {1,154} 2383
Nor fling Interest 32 {40}
15 Total Comprebenshve Income for the perisd 12,203 12,856
Atiributable to
Oromens af the Company 1244 13,125
Nmtﬂ)ﬂm mterest {322y (265)
16, |Prid-up Equity Share Capatat {Face vatue of € 24 Per Share) W 993
LT [Otdver Eaquity sinibutable 10 Ownens ef the Company 152,249 140,003
t8  [Earnings Por Share for profil from continuing 0 seretii ibuible to Ouners of the Company {of T 25 each)
alBnie (T) 765 2192
B Driluted (T) 27635 1192
19, |Eaminas Per Share for prohit from di A oprecrtion etnbuteble to ewners of the Company “of T 25 eachl
2| Basic @) - @2
bi|htuted (T) - (21N
0, |Tamings Per Shate foe profit from g o ] operation atinbutable ta Cramers of e Comparny (of T 25 each)
#|Baic @) 2765 FTRI
by | Dhtured () T &S 2175
Notes
| This Surtctent has been prepmed in with the C {Indian A tng Standards) Rules, 2015 {Ind AS) prexcribed under Section 133 of the Companres Act, 2013 and other necopnised
- g prectives and policiza to the extent spplieable, Beginaing 16t April, 2016, the Group b for the first tirwe adopted Ind AS with s iransition date of 10t Apal, 2015,
2 ‘The reconciliadion of net profit neponed in sccodanee with previcus Indien GAAP (IGAAP) for the your endod 118 March, 2616 1o Total Compre} enmive Income in socordance with Ind AS 1 given below:

Partirulara

Year ended 313 March 2016

Net Profit ma per Indian CAAP £,752
Add Non-controlling Interest aa pex IGAAP £
Net Prafit n1 per IGAAP uitrihutable to Owners of the Company 6541
Add f{Len} Adjusmems on meoount af,

Lmpact of measutement of certain receivables o fait vatue 4983

| Amormsmtiom of transaction cort pertaining to bomowings 76

Reclanification of actuwarral lora £ (ain} ariaing m respent of employee defined benefit schemes to Other Comptrehensive tncome {OC1) {557

Leripunct of messurement of devi-atrve Gnmcial ivstruments xt faf- vahae 62)

Reversa] of provision made an quoted oquity instruments under [GAAP » - ]

fmpact of fau vatuanon of [nvastments in mutial funds 4

Lo af & joint venture booked under projronier te consolidatios method in IGAAP nol sccounted for in ind AS m the same excends the aorying anount of 53

Investmertts in the mid joinl venture.

Changes in the pror held by X ntrolling Interest necaJnted under Retrined Exming a1 per Ind AS 470

Invorporation of of & aubaidiary nat dered carbier gnd g for the kame under Ind AS inctuding adjugtments for lom of comrol (124)

Share of loas from & nabmidiery earlier bome by the Owrers now lerred to N dling Irterest 3

Chers 44

Tax Adpstme ity {446l 192]
Net Profit ns per [nd AS steributable 1o the cwners of the Crmpany 10,7k
Non-contretling Interest as per Ind AS (229
Nl Praofil wy per [nd AS 18,533
Other Comprehensive Income, net of income tax 230
Tatal Comprebemsh e Incoms for 1he peried 11 856

Reconcilistior berween Total Equrty previowaly reported (referred to as “TUAAP™) and Ind AS for the yenr preserted wre 21 undr:

Particulars

Total Eqnily as on
Aat Murrh 2006

Toisl Equity (Sharcholders’ Fonds) me per (ke IGAAP 158,795
Impact of of derivptive £ inl & ot fuw vatue 151
Impact of mepnrement of certrin receivablen a feir value {21000
EfTect of epplecation of effoetine inlerest rate method for smortiation of trenaacton oot 1,268
Impect of mersurement af quoted equity instrumenis &t fair value 1,107
EfTect of amostisation of empleyer lonns 5
Propoed dividend and tax thorcon ras.)
Adysstment for govetmment gran repeived by an kraocisie sccosnted under expital resenve m per [GAAF (5,479}
Incorporation of sccounta of a subeidizry not idered earlter and ing for the same undar Lnd AS inchadi g sdjustments for loas of contrel (778}
Loz of 8 joint venture booked under propontionsie comalideta 1 method m [GAAT not accounted for 1 Ind AS s the same exeeedy the esrying amount of tnvestrients in the paid 7
[ joint venbure
Share of lovs from u subsidiary earlier borne by the Ownen of the Company now trensferred 1o Nan-camtrolling Imteren 3]
Tax Adj 633%
Total Equliy attribatable to Owners of ihe Campany a3 per Ind AS 140,%95
Coctd.uus . )



Notes (Cortd......... ]
4 Sttement of Canaclidated Assets and Lisbitities
T In lakhs}
 Particatars At st March, 2017 As ut 3151 March 2016
{Andited) {Acdired)
ASIKTS
Nan-current ssseta
Property, Plant end Equipment 12,112 128,686
Ceplta! work-in-progreas 1,148 1,232
Irangtle exsels (other than Goodwill) 197 141
1ra:mg+ble assets under dewelopment M7 a7
3 accourtied for uaing equtly mathod 9,270 9,359
Financis! Assety
L. irmvestmens 1,683 1,759
.  Oter inancial assals a8 828
Cther pon-cuten! asaets 22n 2033
Total Non-current Assels 132,062 144,355
Cumment asanls
|invenzores T4,B4E 73,611
Financial Ascets
. Investmems 251 522
H.  Treds receivables 152012 128,049
M. Cash arwd cash equivalents 3828 2,247
tv. Bent belonces cther than (i) sbove 1,265 212
v. Loans 14,312 8,107
vi Crber fmancls! sasets 32,568 28 854
Current Tax Ascets (net) w7 519
Other Curment Assets 428,705 403,262
Total Crrent Assets T09. 293 545 383
Total assets A42,257 190,738
ECHITY AND LIABIITIES
Equity
Exquity Sharo captal P93 993
{Orvee E ity 152,249 140,003
Equity atiritutatide to owners of Simpiax infrastructures Limited 153,242 140,996
Hon-contoling, terest {300 789
Total Yquity 152,942 141,785
LIABILITIES
Non-current Lisbilities
Finsncial Lisblities
Borrowings 58,043 81,018
Provisions 1,214 1,043
Deferred tax lizbiltics (Net) 10,841 7.081
Total Nea-curreni Lisbilities £0,408 70,040
Current Liabilitles
Frnerncial Lish hithes .
i, Hemawing 273,112 275428
i, Trade paryables 171,143 152,429
ifi. Other finaneia) lishilitics 38,845 18,482
Other Current Linbililies 133,284 127320
Provisions 50€ 425
[Current Tux Liabilities (Net} 1,722 [Y.AT:)
Tatlal Cerrent Lisbilities 819417 5TR 913
"I'otal Linbilities L.1.LJe AT 848,951
Total !‘@uig and Linbilitics 84;&5? TBE&
5 'The formui for resulls #s prescribed in SEDIs circular dated 30h November, 2015 has been modified to comply with the requirements of SEBTS circular dated Sth July, 2015, Ind AS and S:hedule 111
{Dinision I} 10 the Companics Act, 2013, spplicable 1o compamics that are required 1o comply with Ind AS,

-]

Kolkza
Dated @ 1 2th fueee, 2007

SIMPLEN INFRASTRUCTURES LIMITED
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Statement of Ardited Consohidated Financial Resulss for the Year ended Mst March, 2017

Retention money and unhilled revenue not du: for colleerion under the regpective and ion meney liakiliy 10 wb-contmtm which tre not due for peymen: as ot yrar-cnd have boen
shown under the head "Other Current Assets™ and "Other Current Linbilities™ respectively us per Ind AS-32. Further in the opinion of the Mansp t, there is lack of clarity in respect of application
of the priviviems of Ind AS with regard o measirement of fuis value in respect of above ftems and there has not boen any mhmitltiw.- churification / interpretation in thls regard The arid reasoms
explain one of the joint anditar's qualification on the same istee in theit Audit report on the Campany’s financisl revuits for the yesr ended 3 1at March 2017,

The Group hes started arbitrwtion procecdings in reapect of eertain trade reativables ete, doe From & custamer aggregating T 10,355 lakhs as o1 316t March 2007 which ts under fepal proceedings
including Liquidation proceed ngs. Till disposal of the fepal proceedings, tve Company comsidess the above amount #s good and recoversbie, The said roatom cuplain the Suratory Auditor's
qralification on the same ivaue in thefr Audil report on the Group's lineneis! results for the year ended 3101 March, 2017.

ttlormation regerding Discont:nueed Operation relxtes 1o an entity which ceased to be a sobsidrery in Merch, 2016 and the wmid entity hes beeeme un avsetiate compay theveafter,

The above results, after review by the Aodit Commintee, have been approved ind taken on cecord by the Bowrd of Directors a1 its meeting be.d on 12th June 2017, The Stanstery Auditors have carricd
oot an "Audit” of the results for the yer ended 315t March, 2017 in 1erms of Begulation 33 of SEDI (Listing Oblipations end Disclosure Reqrirements) Regulations. 2018,

By Order of the Board
Far SIMPLEXN INFRASTRUCTURES LIMITED

-

RAJTV MUNDHRA
FARCUTIVE CHALRMAN
DIN-0O01 4237
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Segment wise Revenue, Resulis, Assets and Liabilities (by Business Segment)

(T in lakhs)
Yenr ended
31st March,2017 | 31st March,2016
ShNo. Partficutars {Audiled) {Audited)
I. |SEGMENT REVENUE
{Net Sales and Income from Operetions)
a Construction 552,962 583.333
[o. Others 8,287 6,026
Total Segment Revenue £61,249 589,359
Less: Inter Segment Revenue - .
Net Sales and Income from Operations 561,249 589,359
2. |SEGMENT RESULTS
0. Cansiruclion 61,110 59.451
k. Others 3,782 2,861
Total 64,892 62312
Less:
Finance Costs 44,496 42.857
Other un-allocable expenditure 49717 3.333
{Net of un-allocable income)
Share of net profit / (loss) of associates and joint ventures accounted for using equily method (83) (130}
Profit [rom continuing operations 15336 15.992
3. |SEGMENT ASSETS
a. Construction 800,874 756.937
b, Others 16,957 15,611
Total 817,831 772,548
4, [SEGMENT LIABILITIES _
a, Consirection ) 331369 287.893
b. Others 3177 1,965
Total 334,546 189,858

By Order of the Board
For SIMPLEX INFRASTRUCTURES LIMITED

b

RAIIV MUNDHRA
Kolkaia . . . EXECUTIVE CHAIRMAN
Dated : 12th June, 2017 DIN-00014237
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Statement on kmpact of Audit Qualification ( for Audit Report of M/s. Price Waterhouse) for the
Financial Year ended 31* March, 2017 (Consolidated)

I. Sl iParticulars \Audited Figures (as reported before Fdjusted Figures (audited figures
No. adjusting for qualifications) fter adjusting for qualifications)
(Rs. In Lakhs) (Rs. In Lakhs)
1. [Turnover / Total income 5,70,158 Not Applicable
2.  [Total Expenditure 5,56,651 Refer Item II{d) below
3.  Net Profit/(Loss) * 13,678
4.  [Earnings Per Share 27.65
5.  [Total Assets 8,42,257
6.  [Total Liabilities 6,859,315
7. Net Worth ** 1,53,242
8.  |Any other financial item(s) (as -
felt appropriate by the
management)

* Represents Net Profit attributable to Owners of the Company
** Represents Equity attributable to Owners of the Company as per Balance Sheet

IL. |Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification:

M/s.Price Waterhouse, Chartered Accountants, one of the Joint Statutory
Independent Auditors have qualified their audit opinion in their Report dated
June 12, 2017 on the Consolidated Ind AS Financial Statements of the
Company for the year ended 31% March, 2017,

Relevant excerpts * from the Independent Auditors' Report on the said
Consolidated Ind AS Financial Statements are given below:

“Basis for Qualified Opinion

7. We draw your attention to the following:

{a) Note 34 to the consolidated Ind AS financial statements regarding the
outstanding balances as at March 31, 2017 on account of retention money not
due for collection under respective contracts, unbilled revenue and liability
towards retention money that have been accounted for at transactional value
instead of at fair value and disclosed under Other Current Assets / Other
Current Liabilities instead of Other Financial Assets / Other Financial
Liabilities, which is not in accordance with the requirement of Ind AS 11
"Construction Contracts" read with Ind AS 109 “Financial Instruments” and
Ind AS 32 “Financial Instruments: Presentation”, The impact of this matter on
Revenue from Operations, Other Income, Total Income, Finance Costs, Other
Expenses, Total Expenses, Profit before Exceptional Items, Share of Net
Profits of Investments accounted for using Equity Method and Tax, Share of
Net Profits of Associates and Joint Ventures accounted for using Equity
Method, Profit before Exceptional items and Tax, Profit before Tax from
Continuing Operations, Total Tax Expense of Continuing Operations, Profit

from Continuing Operations, Profit for the Year ,Total Comprehensive Income




for the Year, Profit attributable to Owners of Simplex Infrastructures Limited,
Total Comprehensive Income attributable to Owners of Simplex
Infrastructures Limited, Eamings Per Equity Share for Profit from Continuing
Operations aftributable to Owners of Simplex Infrastructures Limited and
Earnings Per Equity Share for Profit from Continuing and Discontinued
Operations attributable to Owners of Simplex Infrastructures Limited for the
year ended March 31, 2017; Investments accounted for using Equity Method,
Total Non-current Assets, Trade Receivables, Other Financial Assets, Other
Current Assets, Total Current Assets, Total Assets, Trade Payables, Other
Current Liabilities, Total Current Liabilities, Total Liabilities, Other Equity,
Equity attributable to Owners of Simplex Infrastructures Limited, Total Equity
and Total Equity and Liabilities as at March 31, 2017 is presently not
ascertainable.

(b) Note 35 to the consolidated Ind AS financial statements in respect of
certain projects relating to a customer of the Holding Company wherein the
Management has considered Trade Receivables aggregating Rs.5,083 Lakhs
{Net); Unbilled Revenue aggregating Rs.4,657 Lakhs and Retention Money

aggregating Rs.615 Lakhs (disclosed under Other Current Assets), as good
and fully recoverable for the reasons stated therein. In view of pending legal
proceeding against the customer and lack of adequate information, we are
unable to comment on the extent of recoverability of these balances. The
impact of this matter on the Trade Receivables, Other Current Assets, Total
Current Assets, Total Assets, Other Equity, Equity attributable to Owners of
Simplex Infrastructures Limited, Total Equity and Total Equity and Liabilities
as at March 31, 2017; Other Expenses, Total Expenses, Profit before
Exceptional Items, Share of Net Profits of Investments accounted for using
Equity Method and Tax, Profit before Exceptional Items and Tax, Profit before
Tax from Continuing Operations, Total Tax Expense of Continuing Operations,
Profit from Continuing Operations, Profit for the Year ,Total Comprehensive
Income for the Year, Profit attributable to Owners of Simplex Infrastructures
Limited, Total Comprehensive Income attributable to Owners of Simplex
Infrastructures Limited , Earnings Per Equity Share for Profit from Continuing
Operations attributable to Owners of Simplex Infrastructures Limited and
Eamnings Per Equity Share for Profit from Continuing and Discontinued
Operations attributable to Gwners of Simplex Infrastructures Limited for the
year ended March 31, 2017 is presently not ascertainable.”

*Qualified Opinion

8. In our opinion and to the best of our information and according to the
explanations given to us, except for the indeterminate effects of the matters
referred to in paragraph 7 above, the aforesaid consolidated Ind AS financial
statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles
generally accepted in India of the consolidated state of affairs of the Group, its
associate companies and joint ventures as at March 31, 2017, and their
consolidated total comprehensive income (comprising consolidated profit and
consolidated other comprehensive income), their consolidated cash flows and
consolidated changes in equity for the year ended on that date.”

b. Type of Audit Qualification:

Qualified Opinion

¢. Frequency of qualification:

This qualification has appeared for the first time in the Independent Auditors'
Report on the Consolidated Ind AS Financial Statements of the Company for
the financial year ended 31* March, 2017




d. For Audit Qualification(s)
where the impact is quantified by
the aunditor, Management's Views:

Not Applicable

e. For Audit Qualification(s)
where the impact is not quantified
by the auditor;

(i) Manapement's estimation on
the impact of audit qualification:

Not ascertainable.

(ii) If management is unable to
estimate the impact, reasons for
the same:

(a) The Independent Auditors in their qualified audit opinion [ refer Item I (a)
above] have drawn reference to Note 34 to the Consolidated Ind AS Financial
Statements for the year ended 31 March, 2017 (prepared under the provisions
of the Companies Act, 2013) which is in line with Note no.6 on the Statement
of Consolidated Ind AS Audited Financial Results for the year ended 31%
March, 2017 prepared under Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and explains the reasons as set
out in the said Note no.6, which reads as follows:

“6. Retention money and unbilled revenue not due for collection under the
respective contracts and retention money liability to sub-contractors which are
not due for payment as at year-end have been shown under the head “Other
Current Assets” and “Other Current Liabilities” respectively as per Ind AS-
32 Further in the opinion of the Management, there is lack of clarity in respect
of application of the provisions of Ind AS with regard to measurement of fair
value in respect of above items and there has not been any authoritative
clarification/ interpretation in this regard. The said reasons explain one of the
Joint auditor's qualification on the same issue in their Audit report on the
Company's financial results for the year ended 31* March, 2017."

{b) The Independent Auditors in their qualified audit opinion [ refer Item II (a)
above] have drawn reference to Note 35 to the Consolidated Ind AS Financial
Statements for the year ended 31% March, 2017 (prepared under the provisions
of the Companies Act, 2013} which is in line with Note no.7 on the Statement
of Consolidated Ind AS Audited Financial Results for the year ended 31
March, 2017 prepared under Regulation 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and explains the reasons as set
out in the said Note no.7, which reads as follows:

“The Group has started arbitration proceedings in respect of certain trade
receivable etc. due from a customer aggregating Rs.10355 lakhs as at 31+
March, 2017 which is under legal proceedings including liquidation
proceedings. Till disposal of the legal proceedings, the Company considers the
above amount as good and recoverable.The said reasons explain the Statutory
Auditor's qualification on the same issue in their Audit report on the Group's
financial results for the year ended 31 March, 2017."

(iii) Auditors’ Comments on (i) or
(ii) above:

No comment further to “Details of Audit Qualification™ in Item II (a) above
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SIMPLEX INFRASTRUCTURES LIMITED
Regd. Office : "SIMPLEX HOUSE" 27, Shakespeare Sarani, Kolkata - 700 017
PHONES : +91 33 2301-1600, FAX :+91 33 2283-5964/5965/5966

E-mail : simplexkolkata@simplexinfra.com, Website : www.simplexinfra.com
CIN No. 145209 WB 1924 PL.C 004969

Statement on Impact of Audit Qualification ( for Audit Report of M/s. H.S.Bhattacharjee) for the
Financial Year ended 31%* March, 2017 (Consolidated)

. SL [Particulars IAudited Figures (as reported before |[Adjusted Figures (audited figures
No. adjusting for qualifications) after adjusting for qualifications)
(Rs. In Lakhs) (Rs. In Lakhs)
[l.  [Turnover / Total income 5,70,158 Not Applicable
2. [Total Expenditure 5,56,651 Refer Item II(d) below
3. [Net Profit/(Loss) * 13,678
4.  [Earnings Per Share 27.65
5.  [Total Assets ' 8,42.257
6. [Total Liabilities 6,89,315
7. Net Worth ** . 1,53,242
8.  Any other financial item(s) (as felt -
appropriate by the management)
* Represents Net Profit attributable to Owners of the Company
** Represents Equity attributable to Owners of the Company as per Balance Sheet

II. | Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification: M/s.H.S.Bhattacharjee & Co., Chartered Accountants, one of the Joint
Statutory Independent Auditors have qualified their audit opinion in their
Report dated June 12, 2017 on the Consolidated Ind AS Financial
Statements of the Company for the year ended 31* March, 2017.

Relevant excerpts from the Independent Auditors' Report on the said
Consolidated Ind AS Financial Statements are given below:

“Basis for Qualified Opinion

7. We draw your attention to Note 35 to the consolidated Ind AS financial
statements in respect of certain projects relating to a customer of the
Holding Company wherein the Management has considered Trade
Receivables aggregating Rs. 5,083 Lakhs (Net); Unbilled Revenue
ageregating Rs. 4,657 Lakhs and Retention Money aggregating Rs.615
Lakhs (disclosed under Other Current Assets), as good and fully
recoverable for the reasons stated therein. In view of pending legal
proceeding against the customer and lack of adequate information, we are
unable to comment on the extent of recoverability of these balances. The
impact of this matter on Trade Receivables, Other Current Assets, Total
Current Assets, Total Assets, Other Equity, Equity attributable to owners of
Simplex Infrastructures Limited, Total Equity and Total Equity and
Liabilities as at 31% March, 2017; Other Expenses, Total Expenses, Profit
before Exceptional Ttems, Share of Net Profits of Investments accounted |
for using Equity Method and Tax , Profit before Exceptional Items and
Tax, Profit before Tax from Continuing Operations, Total Tax Expense of
Continuing Opetations, Profit from Continuing Operations, Profit for the
Year, Total Comprehensive Income for the Year, Profit atiributable to
Owners of Simplex Infrastructures Limited, Total Comprehensive Income
attributable to Owners of Simplex Infrastructures Limited, Earnings Per




Equity Share for Profit from Continuing Operations attributable to Owners
of Simplex Infrastructures Limited and Earnings Per Equity Share for
Profit from Continuing and Discontinued Operations attributable to
Owners of Simplex Infrastructures Limited for the year ended 31* March,
2017 is presently not ascertainable,"

“Qualified Opinion

8. In our opinicn and to the best of our information and according to the
explanations given to us, except for the indeterminate effects of the matters
referred to in paragraph 7 above, the aforesaid consolidated Ind AS
financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the consolidated state of affairs of
the Group, its associate companies and joint ventures as at 31% March,
2017, and their consolidated total comprehensive income (comprising
consolidated profit and consolidated other comprehensive income), their
consolidated cash flows and consolidated changes in equity for the year
ended on that date.”

b. Type of Audit Qualification:

Qualified Opinion

¢. Frequency of qualification:

This qualification has appeared for the first time in the Independent
Auditors’ Report on the Consolidated Ind AS Financial Statements of the

Company for the financial year ended 31% March, 2017

d. For Audit Qualification(s) where
the impact is quantified by the
auditor, Management's Views:

Not Applicable

e. For Audit Qualification(s) where
the impact is not quantified by the
auditor: '

(i) Management's estimation on the
impact of audit qualification:

Not ascertainable.

(ii) If management is unable to
estimate the impact, reasons for the
same:

The Independent Auditors in their qualified audit opinion [ refer Item II (a)
above] have drawn reference to Note 35 to the Consolidated Ind AS
Financial Statements for the year ended 31* March, 2017 (prepared under
the provisions of the Companies Act, 2013) which is in line with Note no.7
on the Statement of Consolidated Ind AS Audited Financial Results for the
year ended 31* March, 2017 prepared under Regulation 33 of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and
explains the reasons as set out in the said Note no.7, which reads as
follows:

“7.The Group has started arbitration proceedings in respect of certain trade
receivables etc. due from a customer aggregating Rs.10,355 lakhs as at 31
March,2017 which is under legal proceedings including liquidation
proceedings. Till disposal of the legal proceedings, the Company considers
the above amount as good and recoverable. The said reasons explain the
Statutory Auditor's qualification on the same issue in their Audit report on
the Group's financial results for the year ended 31% March, 2017.”

(iii) Auditors’ Comments on (i) or (i)
above:

No comment further to “Details of Audit Qualification™ in Item II (a)
above
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