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AUDITORS &

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF
SIMPLEX (MIDDLE EAST) LTD

Report on the financial statements

We have audited the accompanying financial statements of SIMPLEX {MIDDLE EAST) LTD, which comprise
the statement of financial position as at 31 March 2021, and the statement of comprehensive income,
statement of changes in equily and cash flow statemeni for the vear ended, and a summary of significant
accounting policies and other explanatory notes set out on pages 2 to 1C.

Mznagement’s responsibility for the financial statements

Management is responsibie for the preparation and farr presentation of these financial statements in
accordance with Internationsl Financial Reporting Standards. This responsidility includes: desigaing,
implementing and maintaining internal control relevant to the preparation and feir. presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
sppropriate accounting policies; and making accourting estimates that are reasonable in the circumsiances.

~ Auditor’s responsibility
Our responsibility is to express an opinicn on these financial statements based o1 ouwr audit. We conducled
our audit in accordance with International Standards on Auditing. Those standards reguire that we comply
with ethical requirements and plen and perform audit to obtain reascnable assurance whether the financial
statements are free from materai misstaterment.

. An zsudit involves performing procedures ta obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including th2 assessment of
the risks of material misstatements of the financial statements, whether due to fraud or error. In making those
risk assessments, in the audior considers internal control relevant to the enlity's preparation and fair
presentation of the financial statements in order to design audit procedures thal are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveress of the entities intsrnal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
far the financial staetements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur

; audit opinicn.
Opinion
= In aur opinion, the financial statements give a true and fair view of the financial pasition of SIMPLEX (MIDDLE
O EAST) LTD as of 31 March 2621, and of its financial perfermance and its cash fiows for the year ended in

accordance with International Financial Reporting Standards.

Emphasis of matter

Without qualifying our opinion, we draw attention to Note 1 (e} to the financial statements which states that

these financial statements relate to the activities carried out by the parent company only. Reference should be
Y made to the financizl statements of the subsidiaries to ascertain the state of affairs of the company as a
whole.

Report on the other legal and regulatory requirements
We further confirm that the firancial statements have been properly prepared in accordance with Ras Al
Khaimah Free Trade Zaone International Companies Regulations, 2006.
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SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF FINANCIAL POSITION
31 MARCH 2021

Notes 39 MAR 2021 31 MAR 2020

AED” AED

NON - CURRENT ASSETS 183,342 183,342

Investment in subsidiary 3 183,342 183,242

CURRENT ASSETS 269,038 294,710

Cash and cash equivatenis 4 269,033 294,710

TOTAL ASSETS 452, 283 478,092

. CURRENT LIABILITIES 74,673 89,300
T Trade and other payables 5 . 74,8673 88,300
SHAREHOLDER'S FUNDS 377,703 388,752

Share capital 7 520,009 520,000

Accumulated losses (142 285) (131,248)

Equily funds 377,705 388,752

TOTAL EQUITY AND LIABILITIES 452,380 478,052

The accompanying notes form an integral part of thesa financial stalemenls.
The repert of independent audiors is sel forth an page 1.

We confirm that we are respansibie for these fingncial slatements, including the acceunting poiiciés and
making judgments underlying them. We further confirm that we have made available all relavant accounting
records and information for their compifalion.

2.\
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Approved by the Directors on: 73 I 61 2

For SIMPLEX [MIDDLE\E/ETI LIMITED

’ DIRECTOR(S)

Page 2 of 10




SIMPLEX (MIDDLE EAST) LTD

STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED 31 MARCH 2021

01 APR 2020

to 31 MAR 2021

Notes AZD

REVENUE -

Other aperaling expenses 8 {11,076)

Other incame 29

{LOSS) FOR THE YEAR {11,047)

. Other comgrehensive income —
T TOTAL COMPREHENSIVE INCOME FOR THE YEAR {11,047;

The accompanying noles form an inlegral part of these financial slalemenls.
The report of the independent audiior is set forth on page 1.
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SIMPLEX (MIDDLE EAST) LTD

STATEMENT GF CHANGES IN EQUITY
YEAR ENDED 31 MARCH 2021

Share Accumulated

capital losses

AED AED

As at 31 MAR 2019 520,000 {121.7611
(Loss) for the year .- (9,487)
As at 31 MAR 2020 5200090 {131,243}
{Loss) for the year {11,047)
As at 31 MAR 2021 520,000 (142.298)

The accompanying nales fo.rm an inlegral gan of these financial statements,
The repart of the independent auditors is sel ferth an page 1.
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SIMPLEX (MiDDLE EAST) LTD

CASH FLOW STATENMENT
YEAR ENDED 31 MARCH 2021

01 APR 20120
ta 31 MAR 2021

Notes

Cash flows from operating acfivities
Cash {used in) operations g
Net cash (used in} operatinc activities (A)

Cash flows from investing activities
Net cash from investing activities (B}

Cash flows from financing activities
Net cash generated from financing activities (C)

Net {decrease) in cash and cash eguivalents

{A+B+C)

Gash and cash equivalenis at beginning of the year

Cash and cash equivalents at end of the year 4

The accompanying noles form an integra! pard of these financial statemeants.

The repori of the independent auditors is set forth on page 1.
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AED

(25,672
(25,672)

{25,672

294,710
253,038

i

01 APR 2019
to 31 MAR 2020
AED

(15,812)
{15,612}

{15,612)

310,322
294,710
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SIMPLEX (MIDDLE EAST) LTD

NOTES TC THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2021

LEGAL STATUS AND BUSINESS ACTIVITY

a) SIMPLEX (MIDDLE £AST) LIMITED is regislerad as an Inlernational company in Ras Al
Khaimah Free Zone, UAE in accordance with Ras Al Khaimsh Free Trade Zone Iniemzalional
Companies regulations, 2GG8, on 27" Oclober 2008, The registered office of the campany is
stualed at Office No. 1801, Level 18, Roiex Tower, Sheikh Zayed Road, P.Q. Box 13004,
Dubai, UAE.

by The company’s object was to engage in any business or businesses whalsoever, and any
lavful act or aclivity for which Inlernalionzl companies may be organized under the Ras Al
Khaimzh Free Trade Zone Interations! Companies Regulations, 2008,

c) There was no aclivity during the period
d) The company is 100% owned by Simalex Infrastructures Limited.
e) Thess financal slalements relale to the activiias carried out by the company only. The

consolidated dnancial siatemenis of the comipary and its subsidiaries, which are required to
be presenled in accerdance wiih  Inlernztional Financial Reporing Standards  i0;
Consolidated Financial Stalemeniis, have nol beer presented.

SIGNIFICANT ACCOJNTING PGLICIES

The financial statemenis are prepared under the hislorical cost convenlion and in accordance with
Imernational Finaneizl Reporling Siandards issued or adopied by ihe [ntemational Accounting
Slzndards Board (JASS) and which are effective for accounting periads beginning on ar after 151 Aprit
2020, and the reqguirements ¢l Ras Al Khaimah Free Trade Zane Intermational Companies
Regulalions, 2006. The significanl accounting policies adopted, and that has been consislently
applied, are as foilows:

Revenue
There was no revenue generating activity during the year.

Investments in Subsidiary

Investment in subsidiary represents he invesimenl in enlily over which the parensl company has the
power to gavern the financiai and operating policies so =z 1c oblain benefis from activities of
subsidiary. Invesiment in subsidiary is accounled under the cost method less identified impairment
loss, if any.

Forelgn currency transactions

Transaclions in foreign currencies are {ranslaled into UAE Dirham al lhe rale of exchange ruling on
the dale of the transaclions. Monetary assets and Habililies expressed in foreign currencies are
lranstated into UAE Drham at the rale of exchange rufing at the stalement of financial positicn date,
Gains or losses resulling from foreign currency lransaclions are laken to the stalemenl of
comprehensive income.

Cash and cash equivalents
Cash and gash eguivalents comprise cash, bank currant accounls, and bark depesils (ree of
encumbrance with a realurity date of three months or less from the date of depoesit

Financial instruments

Financial esseis and linancial liabilities are recognised when, and only when, lhe company becomes
2 parly lo the cenlraclugl provisions of Ihe insirument. Financial assets are de-recognised whan, and
only when, the cantrzclual righls i receive cash flows expire or when substaniizlly all the nsks and
rewards of ownership have been lranslered. Financial lizbililes are de-recognised when, and only
when, they are exlinguished cancelied ar expired

Page 6 of 10
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SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2021

Current Fnancial asszis thal have lixed or delerminable payments and for which there is no aclive
markel are classified as loans ard receivables and are staled &t cost or, if the impact is malerial, al
amortized cost using the effective interest methed, less any wiite down for impairment losses plus
reversals of impairment losses. impairment losses and reversals thereof are recognized in the
statement of comprehensive income.

Current and non-curtznl financial liabilities which comprise of trade and cother payables are measured
at cost or, if the impact is material, al amortised cosl using the effective interesl mathod.

Significant judgments and key assumptions
The significant judgments made in applying accounting policies that have the mest significant effect
on the ameunis recognised in the financial stalements are as follaws:

Impairment

At each statement of financial position dale, management condutls as assessment of financial 2ssets’
to getermine whethe: there are any indications that they may be impaired. !n the absence of such
indications, no furdher action is taken. if such indications dc exist, an analysis of each asset is
undestaken lo delermine its net recoverable amount and, if this is below its carrying ameuni, a
provision is made. Inthe case of other receivabies. if an amoun! is deemed irrecoverable, it is wrilten
off lo the statement of comprehensive income or, if previously provision was made, it is wrilten off
against lhe provision. Reversals of provisions against loaas and receivables are made lo the extent of
lhe relaled amounis teing recovered.

Key assumplions mace concerning the future and other key sources of estimalion unceriainty ai the
siatement of financial posilion date that have a significant risk of causing a maledal adjusiment io the
carrying amounts of 2ssels and liabilities within the next financiat year. are as follows:

Daouhtful debt provisions

Management regulary underfakes a review of the amounts of trade and olher receivables, if any,
awed o the campany either from third parlies or from related parligs and assesses the likelihood of
nan-recavery. Such assessmenl is basad uvpon the age of the debts, historic recovery rates and
assessed credifworthihess of the debtor. Based on lhe assessmenl assumptions are made as {o the
tevel of provisioning required. . .

Impairment
Assessmants of nel racoverabie amounis of ali financial’ assets, if any, ofher than receivabies are
based on assumptions regarding future cash flows expecled te be received from the related assels.

Adaption of revised and new international Financial Reporting Standards

In ihe opinion of lhe management, there are no Inlernational Financial Reporing Standards,
amendmenls tharelo or inierprelalions that have been issued by the IASE prior to 37 March 2027 bui
have their effeclive dates of adegtion for future accounting periods, that are Jikely to have any
significan impzcl on the financiat stalements.

Paga 7 ol 10
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SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATEMENTS
YEAR EHDED 31 MARCH 2021

INVESTMENT IN SUBSICIARY
Intvestnent in Simplex Bangladesh Fut Ltd.

CASH AND CASH EQUIVALENTS
Bank balances in current accounls
{Balance confirmation icrm the banks not available)

TRADE AND CTHER PAYABLES

Simplex Infrastructures Lid. {Dubai Branch)
Qther payables

Share appiication money refundable

RELATED PARTY

31 MAR 2021
AED

183,342
183,342

269,038
269,038
74,675
74,000

675

31 MAR 2020
AED

183,342
183,342

234,710
284,710

89,300
74,000
14,625

673

The company enters into lransactions with enlities that fall wilhin the definlion of  related pary as
contained in Internalional Accounting Standard 24, The managemen! considers such transactions

fo be in the normal covrse of business. Related parties comprise the Sharshoider.

At the statetnent of financizl position date the balances in related party accounts wers:

Share application money reiundable 1o Simplex
Infrastructures Lig (Helding company) (Cr)

S'impiex Infrastructures Lid (Dubai Branch) (Cr)
(Branch of Holding company)
(Classified under trade and other payables)

SHARE CAPITAL - :
Avthorized capital AED 50,000,600 (50,060 sfrares of
AED 1,000 each)

Share capial ]

{520 Shares of AED 1,000/ each. Issued and fully paid
up}

*

OTHER OPERATING EXPENSES
License, professional fzes and othzr expenscs

CASH (USEDR IN) OPERATIONS

{Loss) for the year

Adjustments:

Cperating {loss) befare changes in cperzting
Assets and liabilities

increase in trade and olher payatles

Changes in operatinc assets f liabilities

Page 8 of 10

520,000

520,000

01 APR 2020
to 31 MAR 2021
AED

11,076
11,076

(25672)
(11.047)

11,047}
(14.525)
{14,625}

675

74,000

520,000

520,600

01 APR 2019
to 31 MAR 2020
AED

9,518
8,515

{15,612)
(9.487)

(9,487)
(6.125)
{6,125}
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SIMPLEX (MIDDLE EAST) LTD

NOTES TC THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 20621

FINANCIAL INSTRUMENTS.

The manzgement corducts and operates the business in a prudent manner, taking into account the
significant risks to which the business is or could be exposed.

The primary risks lo which the business is exposed, comprise credil, currency, liguidity and cash flow
interest rate rigks.

Credit fisk is managed by assessing the creditworthiness of potential customers and the palential for
exposure to the market in which they operale, combined with reqular monitaring ard follow-up.

The company transacls in lorziga currencies. Exposure is minimized where possible by setil'ng such
transaclions with the-same currency. ’

Management conlinuously rionitors its cash flows to delermine it cash requiremenis znd makes
comparison with its funded and un-funded facilities in crder to manage exposure ic liquidity risk.

Exposures lo the atovementioned risks are delailed below:

Credit risk

Finarcial assels thal polentially expose the company to concentrations of credii risk comprise
principally bank accounls.

The company’s bank accounts are placed with high credit qualily financial inslitutions.
Exchange rate risk

There are no significant exchange rate risks as substanfially all financiza! assels and financial liabiiies
are denominated in UAE Dirham or at 43D, to which the Uniled Arab Emirates Dirham is pegged.

Reasonably possible changes to exchange rates at-the statement of financial position date are unfikely
to have Had a significant impact on profit or equify. '

Fair values

The fair value of financial inelrument is the amount for which an assel could be exchanged, or a Bability
seftled, belween knowledgesble, willing parties in an arm's lengih transaction. The fair value of the
financial assets and financial liabiiities which are required o be carried al cost or at amorised cost
approximales 1o their carrying values.

CONTINGENT LIABILTIES ]

Excepl for ongoing business obligations which are under nornal course of business agains: which no
loss is delected, there has been no other known contingent liability or capital commitmeal on the
company's account as 21 the stalement of financial position: date.

Page 9ol 10

- . v

'




[T

12

13

SIMPLEX (MIDDLE EAST) LTD

NOTES TO THE FINANCIAL STATENMENTS
YEAR ENDED 31 MARCH 2021

COMPARATIVE FIGURES

Previcus years amounis have been regrouped / reclassified as it is considered that the revised
grouping / classification, which has been adcpled in the current accouniing year, more fairly presents
the slate of affairs / resuils of operations.

The amounts in Direcler's reporl and financizl statements have been rounded of Io the nearest UAE
Dirham.

REPORTING CURRENCY
The financial slatemenis are pregared in Unilad Arab Emirates Dirham, which is cansidered lo be the
principal currency of the economic environmeant in which company operates.

For SIMPLEX (MIDDL% EASTILTD

HRECTOR(S)

Pace 120l i0




